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Figure 1. US Ethanol Production, 1995 - 2011
(2011 Preliminary)
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Energy Policy Act of 2005
Renewable Fuels Standard

Mandated doubling use of renewable fuels by 2012

Energy Independence and Security Act of 2007
Required 36 bin. gallons to be blended by 2022
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“America’s dependence on oil is one of
the most serious threats that our nation
has faced. It bankrolls dictators, pays for
nuclear proliferation, and funds both sides
of our struggle against terrorism. It puts
the American people at the mercy of shift-
ing gas prices, stifles innovation and sets
back our ability to compete.”

President Barack Obama, January 26, 2009.
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Figure 2. Per of US Corn Pr Used for Ethanol
Production, 1995-2011 (2011 Forecasted)
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Figure 4 . Percentage of US Corn Crop going to Ethanol and
Marketing Year Corn Price, 1995 - 2012 (2011-12 Forecasted)
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$1/bu increase in corn & $15/ton
increase in alfalfa price reduces price
feedlots willing to pay for 750 Ib
feeder

$60/head

Reduced Calf Revenue




Impact on Competing Meats

Feed Conversion Rates (lbs feed/lb gain)
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What can you do?

1. Challenge federal ethanol policy

Unlikely success
- subsidies & tariffs for ethanol been

around more than 30 years!

- renewable fuels have substantial
political support

- feed grain price increase only partially
ethanol driven
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AMERICA’S DEPENDENC]
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What can you do?

3. Explore complementary income sources
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Summary

Expanded ethanol production has:
1. Increased costs of
- maintaining cows

- raising replacement heifers $75/head +

impact

2. Reduced prices of feeder cattle

3. Increased cost of production relative to
poultry and pork

Beef industry must do something or face
accelerated downsizing

What can you do?

2. Invest in production technology
Essential for survival
- improve production efficiency

- takes innovative attitudes

- takes time and $$$ investment

What can you do?

4. Expand global demand for US BEEF
Great Opportunity
3rd Quarter Domestic Beef Demand Index, 1990=100
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11/30/11

4. Expand global demand for US BEEF
Great Opportunity

3rd Quarter Domestic Beef Demand Index, 1990=100
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What can you do?

4. Expand global demand for US BEEF
Great Opportunity

Monthly Us Beef Exports, 2008-Sep 2011
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‘Global Trade Barriers - Q1 2009 Report

What can you do?

4. Expand global demand for US BEEF
Great Opportunity

Monthly US Beef Exports, 2008-Sep 2011 2009 to 2011
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