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Topics: Price Drivers and ...

« Cattle Prices and Forecasts
« Dimensions of Beef Demand
— The Domestic Consumer
— Foreign Markets and Competition
+ Some Corn Comments
+ Poultry and Pork Production
* More Cattle Comments
— Cattle Inventory
— Cost and Return Prospects
+ Economic Environment and Planning

USDA Data Sources — NASS, AMS, FAS, and ERS
Forecasts — LMIC
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MED. & LRG. #1 STEER CALF PRICES
500-600 Pounds, Southern Plains, Weekly
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SLAUGHTER COW PRICES
$ Per Cwt Southern Plains, 85-90% Lean, Weekly
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US Consumer Demand
and Consumption
(Disappearance)

US BEEF CONSUMPTION

Pounds Per Capita, Retail Weight, Annual
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AVERAGE ANNUAL CATTLE PRICES
Southern Plains
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RETAIL ALL FRESH BEEF DEMAND INDEX
Index Value Third Quarter, Using CPI 1990=100
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STEER HIDE AND OFFAL VALUE
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US TOTAL CORN SUPPLY AND PRICE

Bil. Bushels Crop Year $ Per Bushel
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WHOLESALE CHICKEN BREAST PRICES
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RTC BROILER PRODUCTION
Quarterly
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Poultry and Pork

Mil. Pounds
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PORK CUTOUT VALUE
$ Per Cwt. (Voluntary data prior to 2013), Weekly
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COMMERCIAL PORK PRODUCTION US PORK CONSUMPTION
_ Quarterly Per Capita, Retail Weight, Annual
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HEIFERS HELD AS BEEF COW REPLACEMENTS
Cattle Mil. Head July 1, U.S.
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ESTIMATED AVERAGE COW CALF COSTS

$ Per Cow Total Cash Cost Plus Pasture Rent, Annual
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COMMERCIAL BEEF PRODUCTION

Quarterly
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FED CATTLE MARKETINGS

As a Percent of Cattle on Feed > 90 Days, Monthly
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JANUARY 1 TOTAL CATTLE INVENTORY

Mil. Head U.S., Annual

140
A

. /A

/ \n

100 /_' \ K

. A \/\vw

80

1955 1960 1965 1970 1975 1980 1985 1990 1995 2000 2005 2010 2015

Data Source: USDA-NASS, Forecasts by LMIC
Livestock Marketing Information Center

COW-CALF RETURNS AND CATTLE INVENTORY

$ Per Cow U.s., Annual Mil. Head
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AVERAGE ANNUAL RETURNS TO CATTLE FEEDERS
& Per Head Feeding 750 Lb. Steers, S. Plains, Custom Feeding Total Costs
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Planning ...

Biggest Potential Price Drops and Volatility is Heavy
Yearlings

Cyclically Eroding Cattle Pries Likely At Least Through 2018
Expect More Normal Price Seasonality

Price Calves Realistically, Set Acceptable Bids Early

Invest 2015 Profits Wisely (A Sound Business Investment
Might Be Pasture Improvement)

Cattle Feeding Business Has and Will Continue to Change
Know Potential of Your Calves and Costs

Recognizing and Dealing With Market Price Downdrafts

Economic Environment ...

Domestic Consumer Meat Demand Strong, But ?
Foreign Demand ???
Feedstuffs ??
Chicken and Pork Output Ramping-Up
Summer of 2014 Began Cyclical Turn-up in U.S. Cattle
Numbers
Quarterly Cattle Price Peak: 4t Quarter 2014
Producer Profitability in 2015 Compared to 2014:
+ Record Profits for Cattle Breeding Stock Providers
« Very Profitable -- 2" Highest Ever: Cow-calf
« Profitable, But Well Less: Hogs, Chicken, and Dairy.
+ Breakeven If Done Right: Summer Stockers

+ Huge Red Ink: Cattle Feeding in 2015 After Very Profitable
2014.
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